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The diamond is one of the deceptive price structures in the market. This structure
snatches up both the buyer and seller at the same time; which can fill up the large
orders of major traders. It includes a southern engulf, a northern fakeout, and a
southward reversal in the supply zone; and vice versa for demand. Since one picture
can tell us many things, let’s look at a few charts below.
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See this QM? We'd
all love to get in on
4 this

Massive orders are then
placed to shoot price up. This
certainly spooks all sellers.
Once it engulfs the high,
sellers may very well close

their shorts.
Breakout traders will also
5 begin to buy

4. See this QM? We’d all love to get in on this.

5. Massive orders are then placed to shoot price up. This
certainly spooks all sellers. Once it engulfs the high, sellers may
very well close their shorts. Breakout traders will also begin to
buy.
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AUDUSD.s 103572 106013 103796 103845

But once price hits the next LTF
level, there are enough stops
and buyers to fill the big guys’

massive short orders. Price can
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) ' 6. But once price hits the next LTF level, there are : j
+ enough stops and buyers to fill the big guys’ massive m
*‘: short orders. Price can then reverse.
| 7. And what has just happened is a diamond.

This is one of the reasons you need to know exactly where to place your stop. And
trust the zone you place your stop in.
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EURUSDHHL 127115 1.2717% 1.2707% 127091
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EURUSD,HL 1.27115 12717 1.Z7079 127091
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EURUSD,H1 1.27097 1.27109 1.27065 1.27064
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Regarding the diamond, Mr.
Then | enter the retrace.
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USDIPY,Hé 82,379 82.443 82,357 82.386.

l{ 1"';5mnding triangle
/

' lﬂm‘M J —

U

MetaTrader, © 2001-2012, MetaQuotes Software Corp.

83.025

5022012 50020:00 1201200 1700400 19022000 2401200 29 0ct0400 3102000 5Nov 12:00 B8 Nov 0400 12 Nov 20:00 15 Nov 12:00 20 Nov 0400 22 Nev 20:00

GBPUSD.H4 1.50457 1.60434 160256 1.60313

| texthook
trend continuation
diamond pattern

162320

162100

161885

161885

L6145

161230

161040

160798

160575

QM level retest and
shoots up

MetaTrader, © 2001-2012, MetaQuotes Software Corp.

1.09800

1.5970¢

1.59485

1.59265

1.59050

1.58830

1.58610

1.583%5

1.58178

SOa212 100200 1202 1600 17 O 08:00 22 O 00:00 24 Ot 1600 29 Ot 0B:00 1 Nov D000 5 Mev 1600 8 Nov 0Bi00 13 Nov 00:00 15 Nov 16:00 20 Now D800 23 Nav 00:00

10
ReadTheMarket.Com



ReadTheMarket.Com

Quasimodo

Quasimodo

Diamond

Diamond LL

11

ReadTheMarket.Com



ReadTheMarket.Com

1 - engulf of last demand: "...cool the
2 thing is going down. | go short...."

2 - engulf of the high: "..wif..? | am
wrong, | must gef out..."

at point 2, Big Boys are happy because
SL of short retail are hit, and breakout
traders go long - both creating demand,
V into which the Big Boys happily sell and

liquidate their positions at favourable
prices.
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GBPUSD, M30, cek 20, scale: 96%
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Not shown on the chart
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High and continued UP
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EURUSD H4 Oct 2002
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USDJPY, M30, cell 15, scale: 100%
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Price has returned to this FTR

Can Can

<— Liquidity spike up and down
taking out DEMAND and then
compressing up to SUPPLY
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EURUSD, M5, cell 10, scale: 98%
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EURUSD M5 July 2003
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NIDUSD.HI 0.B5706 085729 0.85705 0.85724
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G Trader 4. © 2001-2014, MetaQuetes Software Corp.
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Diamond level

Should we expect
move down?

“The End”
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