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WHAT IS A BULLISH ENGULFING?
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The bullish engulfing candle appears

at the bottom of a downtrend and
indicates a surge in buying pressure.



Characteristics of a bullish engulfing pattern:

Bullish Engulfing bar

e Strong green candle that ‘engulfs’ the prior
red candle body (disregard the wicks)

e Occurs at the bottom of a downward trend

e Stronger signals are provided when the red
candle is a doji, or when subsequent candles
close above the high of the bullish candle.



What does it tell traders?
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* Trend reversal to the upside (bullish reversal)
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e Selling pressure losing momentum at this
key level.



STANDARD ENTRY TECHNIQUE
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Entry at Close/Open Entry at Break

Enter just before the close of the
bullish enguifin candle or at
the open of the next candle.
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Those are 2 standard entry techniques for the bullish
engulfing candlestick pattern.

Enter when the high of the
enguifing candle is broken.
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BULLISH ENGULFING PATTERN IN TRADING
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i Stop - placed
below recent
swing low

Bullish engulfing appearing

at the bottom of a downtrend
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[+] EI Second bullish candlestick is
Engulfing the body of first bearish
candlestick

B L4 Y T A R

Oversold zone

Stop loss: Stop loss can be placed below at the
high where the bearish engulfing pattern occurs.
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